














GUARANTY.

“For a valuable consideration the Pennsylvania Railroad Com-
pany, in pursuance of a resolution of the Board of Directors there-
of, dated the 16th day of November, A. D. 1870, has agreed to and
does hereby guarantee the payment of the principal of and the in-
terest coupons annexed to the within bond of the Susquehanna
Coal Company for $1,000.”

Authorized issue, $2,000,000.

Property Mortgaged. Certain coal lands in the township of
Hanover and Newport, Luzerne Co., Pa., aggregating 5,010
acres; also undivided interests in 1,006 acres; also the leasehold
interest in 382 acres. Together with all buildings, machinery,

mines and other property, now owned or hereafter acquired, ap-
purtenant to said premises, and all franchises and incomes.

It is agreed that all bonds and coupons purchased by any person
or corporation shall continue in full force, secured by this mort-
gage. :

Sinking Fund. The Company shall, at the end of six years
after the date of this mortgage, and annually thereafter, set apart
out of the net earnings of the preceding year a sum equal to one
per cent. of the principal of all the bonds hereby secured, which
sum shall be applied to the purchase of bonds, or coupons overdue
and purchased by the guarantor, as can be obtained at not exceed-
ing par; bonds so purchased to be canceled. If bonds cannot be
purchased at the price aforesaid, the fund shall be invested in other
lawful securities.
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Default. After six months’ default in the payment of interest
or principal, or after failure for twelve months to set apart the
sinking fund payment, or after failure to perform any covenant
herein for three months after demand by the trustee, the trustee
shall, upon request of holders of one-fourth of the bonds out-
standing, take possession of the property, or the trustee shall,
upon request of a like number of holders, sell the property at
public sale after at least one month’s notice and apply the proceeds
to the payment of, first, the interest, and, next, the principal. In
the event of any entry upon or sale of the property the principal
shall become immediately due.

Note—The entire stock, $2,136,800, of the Susquehanna Coal Co. is
owned by the Pennsylvania R. R. Co.



